
IAC Ch 5, p.1

25—5.1(175) Operational definitions.
“Beginning farmer” means an individual or partnership as defined by Iowa Code chapter 175, that

became engaged in farming on or after January 1, 1982.
“Displaced farmer” means a person who discontinued farming on or after January 1, 1982, due to

foreclosure or voluntary liquidation for financial reasons, and who was actively engaged in farming for
at least one year prior to discontinuing farming.

“Net worth” means total assets minus total liabilities as determined by the lender, in accordance
with rules of the authority and accepted accounting procedures.

“Total assets” shall include, but not be limited to, the following: cash crops or feed on hand;
livestock held for sale; breeding stock; marketable bonds and securities; securities (not readily
marketable); accounts receivable; notes receivable; cash invested in growing crops; net cash value
of life insurance; machinery and equipment, cars and trucks; farm and other real estate including life
estates and personal residence; value of beneficial interest in a trust; government payments or grants;
any other assets.

Total assets shall not include items used for personal, family or household purposes by the applicant,
but in no event shall such property be excluded to the extent a deduction for depreciation is allowable for
federal income tax purposes. All assets shall be valued at fair market value by the participating lender.
Such value shall be what a willing buyer would pay a willing seller in the locality. A deduction of 10
percent may be made from fair market value of farm and other real estate.

“Total liabilities” shall include, but not be limited to, the following: accounts payable; notes or
other indebtedness owed to any source; taxes; rent; amount owed on real estate contract or real estate
mortgages; judgments; accrued interest payable; and any other liabilities.


